Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

equipment when completed and ready for intended use. Depreciation of these assets, on the
same basis as other property assets, commences when the assets are ready for their intended
use.

Subsequent to recognition, property, plant and equipment (excluding freehold land) are
measured at cost less accumulated depreciation and accumulated impairment losses. When
significant parts of property, plant and equipment are required to be replaced in intervals, the
company recognizes such parts as individual assets with specific useful lives and depreciation
respectively. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement cost only if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the Statement
of Profit and Loss as incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over the useful lives, using the
straight- line method (“SLM”). Management believes based on a technical evaluation that the
useful lives of the assets reflect the periods over which these assets are expected to be used,
which are as follows:

Description of Asset Life
Computers and Printers, including Computer 3 Years T
Peripherals
Oftice Equipment 5 Years
Software 3 Years

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-
end to ensure that the amount, method and period of depreciation are consistent with previous
estimates and the expected pattern of consumption of the future economic benefits embodied
in the items of property, plant and equipment.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on disposal or retirement of an item of property, plant and equipment is determined as
the difference between sale proceeds and the carrying amount of the asset and is recognized
in profit or loss.

e. Taxation

Current taxes

Income tax expense is recognized in net profit in the statement of profit and loss except to the
extent that it relates to items recognized directly in other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity respectively. Current

income tax is recognized at the amount expected to be paid to or recovered from the tax
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authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. The Company offsets, on a year to year basis, the current tax assets
and liabilities, where it is has legally enforceable right to do so and where it intends to settle
such assets and liabilities on a net basis.

Deferred taxes

Deferred tax is recognized on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and are accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognized for all taxable temporary differences, and deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax relating to items recognised outside the profit and loss is recognised outside
profit and loss (either in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.

f. Fair Value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique

In estimating the fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

o Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
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Notes to financial statements for the year ended March 31, 2019

o Level 2 —Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable
. Level 3 —Valuation techniques for which the lowest level input that is significant to

the fair value measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

This note summaries accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

g. Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset ( or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset ( or cash-generating unit) in
prior years. A reversal of an impairment loss is recognized immediately in profit or loss.

h. Financial Instruments @/




Vakrangee Logistics Private Limited
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A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial Assets

a) Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognized on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

b) Subsequent measurement
Debt Instruments at amortized cost:

A financial asset is subsequently measured at amortized cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest
rate method. A gain or loss on a debt investment that is subsequently measured at amortized
cost is recognized in profit or loss when the asset is derecognized or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (OCI)

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Interest income from these financial assets is
included in finance income using the effective interest rate method. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes
interest income, impairment gains or losses and foreign exchange gains and losses in the
statement of profit and loss. On derecognition of the asset, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to statement of profit and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)
A financial asset which does not meet the criteria for categorization as at amortized cost or as
fair value through other comprehensive income is classified as fair value through profit or

loss. Debt instruments subsequently measured at fair value through profit or loss are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments 9 o
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All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present subsequent changes in the fair value in
OCI. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

Dividends from such investments are recognized in profit or loss as other income. There is no
recycling of the amounts from OCI to Profit and Loss, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at
fair value with all changes recognized in the statement of profit and loss.

Investment in subsidiaries is carried at cost in the financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed from the company balance sheet)
when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially
all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the company
continues to recognize the transferred asset to the extent of the company's continuing
involvement. In that case, the company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the company could be required to repay.

d) Impairment of financial assets

The Company recognises impairment loss applying the expected credit loss (ECL) model on
the financial assets measured at amortized cost, debt instruments at FVTOCI, lease
receivables, trade receivables, other contractual right to receive cash or other financial asset
and financial guarantee not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of
default occurring as the weights.
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Notes to financial statements for the year ended March 31,2019

The Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal to 12 months expected credit losses.

For trade receivables or any contractual right to receive cash or other financial assets that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company
always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the Company applies ‘simplified approach’ permitted by Ind AS 109 Financial
Instruments. This expected credit loss allowance is computed based on a provision matrix
which considers historical credit loss experience and adjusted for forward-looking
information.

Financial Liabilities

a) Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the company that are not designated as hedging instruments in
hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk is recognized in OCI. These gains/ losses are not subsequently transferred
to P&L. However, the company may transfer the cumulative gain or loss within equity. All
other changes in fair value of such liability are recognized in the statement of profit or loss.
The Company has not designated any financial liability as at fair value through profit and
loss. '

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingent consideration recognized in a business combination which is
subsequently measured at fair value through profit and loss. For trade and other payables
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maturing within one year from the Balance Sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest rate method. Gains and losses are recognized in
profit or loss when the liabilities are derecognized as well as through the effective interest
rate amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Such amortization is
included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognized less cumulative
amortization.

c) Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit or loss

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

i. Inventories

Inventories are valued at lower of cost on First-In-First-Out (FIFO) or net realizable value
after providing for obsolescence and other losses, where considered necessary. Cost of
inventories comprises all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost of purchased inventory is determined

after deducting rebates and discounts. Net realizable value is the estimated selling price in the ...
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ordinary course of business, less estimated costs of completion and estimated costs necessary
to make the sale.

j. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets that necessarily takes a substantial period to get ready for their intended use
or sale are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use or sale. All other borrowing costs are recognized in statement of
profit and loss in the period in which they are incurred.

k. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized

and no longer at the discretion of the Company, on or before the end of the reporting period

but not distributed at the end of the reporting period.
\

. Provisions

Provisions are recognized when the Company has a present obligation, legal or constructive,
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
|

Where a provision is measured using the cash flows estimated to settle the present obligation,
it carrying amount is the present value of those cash flows. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability.

m. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is
not probable that an outflow of resources will be required to settle the obligation. The
Company does not recognize a contingent liability but discloses its existence in the financial
statements. Payments in respect of such liabilities, if any are shown as advances.

n. Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the year

attributable to equity shareholders by the weighted average number of equities shares
outstanding during the year. S
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Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to consider

o The after-income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

o Weighted average number of equity shares that would have been outstanding
assuming the conversion of all the dilutive potential equity.

0. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an original maturity of three months or less from the date of acquisition),
and highly liquid time deposits that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

p. Employee Benefits
e  Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognized in respect of employee’s services up to the end of the reporting
period and are measured at the undiscounted amounts of the benefits expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

e  Other Long-term employee benefit obligations

The liabilities for compensated absences (annual leave) which are not expected to be settled
wholly within 12 months after the end of the period in which the employee render the treated
are presented as non-current employee benefits obligations. They are therefore measured as
the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the Projected Unit Credit method. The
benefits are discounted using the market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligations.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions
(i.e. actuarial losses/ gains) are recognized in the Statement of Profit and Loss.

The obligations are presented as current in the balance sheet if the Company does not have an

unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

¢ Post- employment obligations

Defined benefit plan - Gratuity Obligations @
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The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan
provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee’s salary and the
tenure of employment.

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is actuarially determined
using the Projected Unit Credit method.

The present value of the defined benefit obligation is determined by discounting the
estimated future cash flows outflows by reference to market yields at the end of the reporting
period on government bonds that have a term approximating to the terms of the obligation

The net interest cost, calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of the plan assets, is recognised as employee benefit
expenses in the statement of profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the other comprehensive income in the year in which
they arise and are not subsequently reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

Note 3 - Critical Accounting Judgements and Estimates

The preparation of financial statements in conformity with Ind AS requires judgements,
estimates and assumptions to be made that affect the reported amount of assets, liabilities,
revenue, expenses, accompanying disclosures and the disclosures of contingent liabilities.
The estimates and associate’s assumptions are based on historical experience and other
factors that are relevant. Actual results could differ from those estimates. These estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
- are recognized in the period in which the estimates is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current
and future period.

Application of accounting policies that require critical accounting estimates and the use of
assumptions in the financial statements are as follows:

* Defined benefit plans

The cost of the defined benefit gratuity plan and other post-employment medical benefits and
the present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate; future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-

S
SNFTITY]
]

9/ Page14of17lg"@/{f—; |




Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31,2019

term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management considers the interest rates of
government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend
to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inflation rates.

Further details about gratuity obligations are given in Note 29.

= Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

= Revenue from contracts with customers

The Company’s contracts with customers include promises to provide the goods or services
to the customers. Judgement is required to determine the transaction price for the contract.
The transaction price could be either fixed amount of customer consideration or variable
consideration with elements such as schemes, incentives, cash discounts etc. The estimated
amount of variable consideration is adjusted in the transaction price only to the extent that it
is highly probable that a significant reversal in the amount of cumulative revenue recognized
will not occur and is reassessed at the end of each period.

Estimates of rebates and discounts are sensitive to changes in circumstances and the
Company’s past experience regarding returns and rebate entitlements may not be
representative of customer’s actual returns and rebate entitlements in the future.

Recent Indian Accounting Standards (Ind AS)

Ministry of Corporate Affairs (“MCA™) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 has notified the following new and amendments to Ind ASs which
the Company has not applied as they are effective for annual periods beginning on or after
April 1, 2019:

Ind AS 116 - Leases

Ind AS 12 - Appendix C, Uncertainty over Income Tax Treatments
Amendment to Ind AS 12 — Income taxes

Amendment to Ind AS 19 — plan amendment, curtailment or settlement
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Ind AS 116 Leases:

On March 30, 2019, the Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind
AS 116 will replace the existing leases Standard, Ind AS 17 Leases. The Standard sets out the
principles for the recognition, measurement, presentation and disclosure of leases for both
parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single lessee
accounting model and requires a lessee to recognize assets and liabilities for all leases with a
term of more than twelve months, unless the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of Profit & Loss. The Standard also
contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries
forward the lessor accounting requirements in Ind AS 17. The effective date for adoption of
Ind AS 116 is annual periods beginning on or after April 1, 2019.

The standard permits two possible methods of transition:
Full retrospective — Retrospectively to each prior period presented applying Ind AS 8
Accounting Policies, Changes in Accounting Estimates and Errors

Modified retrospective — Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present
value of the remaining lease payments, discounted at the incremental borrowing rate and the
right of use asset either as:
a. Its carrying amount as if the standard had been applied since the commencement date,
but discounted at lessee’s incremental borrowing rate at the date of initial application

b. An amount equal to the lease liability, adjusted by the amount of any prepaid or
accrued lease payments related to that lease recognized under Ind AS 17 immediately
before the date of initial application.

Certain practical expedients are available under both the methods.
The Company is in the process of evaluating the impact of the standard.
Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C,
Uncertainty over Income Tax Treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and
tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According
to the appendix, companies need to determine the probability of the relevant tax authority
accepting each tax treatment, or group of tax treatments, that the companies have used or plan
to use in their income tax filing which has to be considered to compute the most likely
amount or the expected value of the tax treatment when determining taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits and tax rates. &

The standard permits two possible methods of transition:
1) Full retrospective approach — Under this approach, Appendix C will be applied
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Accounting Policies, Changes in Accounting Estimates and Errors, without using
hindsight

i1) Retrospectively with cumulative effect of initially applying Appendix C recognized by
adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or
after April 1, 2019. The Company will adopt the standard on April 1, 2019 and has decided to
adjust the cumulative effect in equity on the date of initial application i.e. April 1, 2019
without adjusting comparatives. The effect on adoption of Ind AS 12 Appendix C would be
insignificant in the financial statements.

The amendment will come into force from April 1, 2018. The Company has evaluated the
effect of this on the financial statements and the impact is not material.

Amendment to Ind AS 12 — Income taxes:

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind
AS 12, ‘Income Taxes’, in connection with accounting for dividend distribution taxes. The
amendment clarifies that an entity shall recognise the income tax consequences of dividends
in profit or loss, other comprehensive income or equity according to where the entity
originally recognised those past transactions or events. Effective date for application of this
amendment is annual period beginning on or after April 1, 2019. The effect on adoption
would be insignificant in the financial statements.

Amendment to Ind AS 19 — plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19,
‘Employee Benefits’, in connection with accounting for plan amendments, curtailments and
settlements. The amendments require an entity to use updated assumptions to determine
current service cost and net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and to recognise in profit or loss as part of past service cost, or a
gain or loss on settlement, any reduction in a surplus, even if that surplus was not previously
recognised because of the impact of the asset ceiling. Effective date for application of this
amendment is annual period beginning on or after April 1, 2019. The Company does not have
any impact on account of this amendment.
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Note 4(a) - Property, Plant & Equipment

Computer & Laptops

(Amount in ¥ 000's)

Description As at March 31,2019 | As at March 31, 2018
At start of period 156.00 -
Additions - 156.00
Disposals/Transfers - -
At end of period 156.00 156.00
Depreciation and Impairment
At start of period 38.99 -
Depreciation charged for the year 52.18 38.99
Disposals/Transfers - .
At end of period 91.18 38.99
Net Book Value
At end of period 64.82 117.01
Office Equipment (Amount in X 000's)

Description

As at March 31, 2019

As at March 31,2018

At start of period 100.39 -
Additions - 100.39
Disposals/Transfers = -
At end of period 100.39 100.39
Depreciation and Impairment
At start of period 13.53 -
Depreciation charged for the year 20.11 13.53
Disposals/Transfers - -
At end of period 33.64 13.53
Net Book Value
At end of period 66.75 86.86
Note 4(b) - Capital work in progress
(Amount in T 000's)

Description As at March 31,2019 | As at March 31,2018
At start of period 550.00 405.00
Additions - 550.00
Disposals/Transfers 550.00 405.00

- 550.00

At end of period




Vakrangee Logistics Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 5 - Other Intangible Assets

Computer & Laptops (Amount in ¥ 000's)
Description As at March 31, 2019 As at March 31, 2018
At start of period -
Additions 550.00
Disposals/Transfers -
At end of period 550.00

Depreciation and
Impairment

At start of period -
Depreciation charged for
the year 183.33
Disposals/Transfers -
At end of period 183.33

Net Book Value
At end of period 366.67




Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Note 6 - Other Financial Assets
Non-Current

(Amount in X 000's)

[ Particulars [ As at March 31,2019 [ As at March 31,2018 ]
Deposit with statutory authorities 115.00 25.00
TOTAL 115.00 25.00
Note 7 - Deferred Tax Assets/(Liability) (Amount in X 000's)
Particulars I As at March 31, 2019 l As at March 31,2018
Assets
(1) Provision for leave encashment - 76.38
(ii) Temporary differences on Tax Provisions - -
(A) - 76.38
Liabilities
(1) On account of difference in depreciation on Fixed Assets 10.28 6.48
(B) 10.28 6.48
TOTAL (A - B) (10.28) 69.90
Add : Impact on deferred tax asset carrying value* - (69.90)
Balance Carried to Balance Sheet (10.28) -

*The temporary differences arising as at previous year-end were deferred tax assets. There were no items for which there was deferred tax liability as at year-
end. Hence, on the basis of reasonable certainty, such deferred tax assets had not been recognised and carried forward.

(a) Unrecognised deductible temporary differences, unused tax losses and unused tax credits :

(Amount in X 000's)

| Particulars

| As at March 31, 2019

[ As at March 31,2018

Deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets have been recognised are attributable to the

following:

- Unabsorbed depreciation
- Business losses

347.70 77.46
24,938.27 18,727.32
25,285.97 18,804.77

Expiry date of Unrecognised deductible temporary differences, unused tax losses and unused tax credits :
Deductible temporary differences, unused tax losses and unused tax credits for which no deferred tax assets have been recognised are attributable to the

following:
- Unabsorbed depreciation with no expiry dates 347.70 77.46
- Business losses with expiry dates as follows:

8 Years 6,210.96 14,222.32
7 Years 14,222.32 4,505.00

6 Years 4,505.00 -
24,938.27 18,727.32

Note 8 - Trade Receivables
(Amount in X 000's)
Particulars As at March 31, 2019 As at March 31, 2018

(i)Trade Receivables considered good - Secured - -
(ii)Trade Receivables considered good - Unsecured 226.12 1,617.06

(iii)Trade Receivables which have significant increase in Credit Risk - -

(iv)Trade Receivables - credit impaired - -
TOTAL 226.12 1,617.06
Dues receivable from Holding Company s 703.49




Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Note 9 - Cash and Cash equivalents

(Amount in X 000's)

[ Particulars | As at March 31, 2019 [ As at March 31,2018
Cash and cash equivalents
(i) Balances with Banks :
- Current Accounts 4,220.44 90,868.29
- Deposit Accounts - 7,069.98
(i1) Cash-in-hand - 3.03
TOTAL 4,220.44 97,941.29
Note 10 - Bank Balances other than above
(Amount in X 000's)
[ Particulars [ As at March 31, 2019 | As at March 31, 2018
Fixed Deposits with maturity period of more than 3 months but less than 12
months* 4,171.71 109.83
TOTAL 4,171.71 109.83
* Amount held as margin money against bank guarantee 100.00 100.00
Note 11 - Other Financial Assets
(Amount in X 000's)
[ Particulars | As at March 31,2019 | As at March 31,2018
Other Receivables (COD Receivables) 2,393.82 2,722.31
Less:- Allowance for credit losses 2,349.32 2,685.75
44.49 36.56
Advance to Vendor 80,250.00 -
Interest Accured on FDR 66.09 -
80,360.59 36.56
Note 12 - Other Current Assets
(Amount in X 000's)
[ Particulars | As at March 31, 2019 | As at March 31,2018
Balances with statutory authorities
-GST 332.17 13.62
- Income Tax 583.36 337.16
Accrued Income - Sale - -
Deposits - 160.00
TOTAL 915.53 510.78




Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Note 13 - Equity Share Capital

(Amount in ¥ 000's)
| Particulars [ As at March 31,2019 | As at March 31, 2018

(i) Authorised Share Capital : Number of Shares ( in 000's) Amount Number of Shares ( in 000's) Amount
As at start of period 15,000.00 1,50,000.00 10,000.00 1,00,000.00
Increase during the year - - 5,000.00 50,000.00
As at end of period 15,000.00 1,50,000.00 15,000.00 1,50,000.00

(Amount in X 000's)

|

(i) Tasiied Eqguity Shiare Capital Number of Shares ( in 000's) Amgun Number of Shares ( in 000's) Ampunt
As at start of period 12,000.00 1,20,000.00 2,000.00 20,000.00
Increase during the year - - 10,000.00 1,00,000.00
As at end of period 12,000.00 1,20,000.00 12,000.00 1,20,000.00

(iii) Details of shareholders holding more than 5% shares in the Company

(Amount in ¥ 000's)

As at March 31, 2019 As at March 31, 2018
No. of Shares held by
Number of Shares (in 000's) % Number of Shares ( in 000's) %
Vakrangee Limited 12,000.00 100.00 12,000.00 100.00
TOTAL 12,000.00 100.00 12,000.00 100.00

(iv) Detailed note on the terms of the rights, preferences and restrictions relating to each class of shares including restrictions on the distribution of dividends and repayment of capital.

The Company has only one class of Equity Shares having a par value of ¥ 10/~ per share. Each holder of Equity Share is entitled to one vote per share. New equity shares issued shall be ranked parripassu
to the existing equity shares.

In the event of liquidation of the Company, the holders of Equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of Equity shares held by the shareholders.

(v) The Company's objective for capital isto imise shareholder value, safeguard busi inuity and support the growth of the Company. The Company determines the capital
requirement based on annual operating plans and long-term and other strategic investment plans. The funding requirements are met through equity and operating cash flows generated. The Company is
not subject to any lly imposed capital requi

Note 14 - Other Equity

(Amount in T 000's)
| Particulars | As at March 31,2019 | As at March 31, 2018
Surplus in Statement of Profit & Loss
Balance at the beginning of the period (23,811.32) (6,903.99)
Add: Profit for the year (6,055.18) (16,907.32)

TOTAL 29.866.49 (23,811.32)




Vakrangee Logistics Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 15 - Employee Benefit Obligations

Non-Current (Amount in ¥ 000's)

Particulars | As at March 31, 2019 [ As at March 31,2018

Provision for Gratuity . -
Provision for Leave encashment - 282.45
TOTAL - 282.45

Note 16 - Trade Payables

(Amount in ¥ 000's)
[ Particulars As at March 31, 2019 As at March 31, 2018
Trade Payables
- Dues of micro enterprises and small enterprises & - = N
Principal Interest I Principal | Interest |

Amount due to vendor - - - -
Principal amount paid (including unpaid) beyond the appointed - - - w
date

Interest due and payable for the year - - - .
Interest accrued and remaining unpaid - - -
Total Dues of micro enterprises and small enterprises - - - -

- Dues of Creditors other than micro enterprises and small 222.26 - 1,178.52 -
enterprises

TOTAL 222.26 1,178.52

Dues to Micro and small enterprises have been determined to the extent such parties have been identified on the basis of information collected by Management.

Note 17 - Other Financial Liabilities
(Amount in ¥ 000's)
| Particulars | As at March 31, 2019 I As at March 31, 2018 |

Payables against cash collection

2.52 1,018.35

Advance from customers 30.00 49.05
Payable to Employees - 1,776.69
Commission Expenses Payable 38.60 3.02
TOTAL . 71.12 2,847.10

Note 18 - Other Current liabilites
(Amount in X 000's)

[ Particulars | As at March 31, 2019 [ As at March 31,2018 |
Withholding taxes and others 12.44 400.34
Other Payables:

Audit Fees Payable 38.80 36.00
Payable for Expenses 19.22 -

Deposit - Logilink India Pvt Ltd - 50.00

58.02 ’ 86.00

TOTAL 70.46 486.34

Note 19 - Employee Benefit Obligations

Current (Amount in ¥ 000's)
Particulars [ As at March 31, 2019 | As at March 31, 2018
Provision for Employees’ benefits - 11.30
TOTAL - 11.30

11272 'f}’ &
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Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Note 20 - Revenue from Operations

(Amount in X 000's)

Particulars

For the year ended March 31, 2019

For the year ended March 31, 2018

Sale of Courier services 1,045.08 1,605.84
Sale of Last mile delivery services 1,163.94 3,585.93
TOTAL 2,209.02 5,191.77
Note : The amount of revenues are exclusive of indirect taxes ( GST etc.)
Note 21 - Other Income
(Amount in X 000’s)
Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
Interest Income
- Bank Deposits 3,013.31 1,840.14
Miscellaneous Income 6.07 176.19
3,019.38 2,016.33
TOTAL 3,019.38 2,016.33
Note 22 - Purchases
(Amount in X 000's)
Particulars ] For the year ended March 31, 2019 For the year ended March 31, 2018
Purchase of Courier Services 937.79 937.79 1,311.50 1,311.50
TOTAL 937.79 1,311.50
Note 23 - Operating Expenses
(Amount in X 000's)
[ Particulars | For the year ended March 31,2019 [ For the year ended March 31,2018 |
Commisison Expense 653.18 1,666.36
TOTAL 653.18 1,666.36
Note 24 - Employee Benefits Expenses
(Amount in X 000's)
Particulars For the year ended March 31, 201!9 For the year ended March 31, 2018
(i) Salaries & Wages 6,927.16 16,581.48
(i1) Staff Welfare Expenses 1.70 53.12
TOTAL 6,928.86 16,634.60
Note 25 - Other Expenses
(Amount in X 000's)
Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
Conveyance & Travelling Expenses 29.06 139.60
Communication Costs - 77.62

Electricity Expenses - 62.00
Allowance for credit losses

- Opening Allowances (2,685.75) (1,190.09) -

- Add : Written off during the year - - -

- Less : Closing Allowances (2,349.32) (336.43) (2,685.75) 1,495.66
Repairs & Maintenance Expenses - 77.52
Rent Rates & Taxes 461.34 146.91
Bank Charges & Commission 48.40 56.22
Software & Other IT charges 1,977.40 1,264.63

Legal & Professional Fees - Other than payments to Auditor

- Legal & Professional Fees 105.93 306.02

- Filing Stamp Duty and Franking Charges 61.59 639.44

- Fees & Registration charges 0.00 167.51 10.15 955.61

Payments to Auditors :

- Audit fees 40.00 40.00

- Limited Review 45.00 45.00

- Tax audit fees - 85.00 - 85.00

Office & General Expenses 65.55 89.67
TOTAL 2,497.84 4,450.45
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Vakrangee Logistics Private Limited
Notes to financial statements for the year ended March 31, 2019

Note 26 - Earnings Per Equity Share

(Amount in ¥ 000's)
r Particulars For the year ended March 31, 2019 For the year ended March 31, 2018
(a) Net profit after tax attributable to equity shareholders for
Basic EPS (6,055.18) (16,907.31)
Add/Less: Adj lating to p ial equity shares - -
Net profit after tax attributable to equity shareholders for (6,055.18) (16,907.31)
Diluted EPS
(b) Weighted average no. of equity shares outstanding during the
year
For Basic EPS 12,000.00 4,931.51
For Diluted EPS 12,000.00 4,931.51
(¢) Basic EPS (%) (0.50) (3.13)
Diluted EPS (%) (0.50) (3.13)
Face Value per Equity Share (%) 10.00 10.00
(d) Reconciliation between no. of shares used for calculating
basic and diluted EPS
No. of shares used for calculating Basic EPS 12,000.00 4,931.51
Add: Potential equity shares - -
No. of shares used for calculating Diluted EPS 12,000.00 4,931.51

s




Note 27 - Related Party Transactions

a) Key Management Personnel

Dinesh Nandwana
Nitinkumar Sharma
Jitendra Jog

Sanjay Nandwana
Chetan Joshi

Amit Sabarwal
Shailendra Jindal
Shivratan Agarwal
Sunil Murarka
Deepak Khandelwal
Vimal Jain
Harshvardhan Tarkas

b) Holding Company of the

Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Director

Director (upto April 24, 2017)

Director (w.e.f. April 24, 2017)

Director (w.e.f. April 24, 2017)

Director (w.e.f. April 24, 2017)

Director (w.e.f. May 22, 2018)

Director (w.e.f. April 24, 2017) (upto June 12, 2018)

Chief Financial Officer (upto August 16, 2017)

Chief Financial Officer (w.e.f. August 16, 2017)(upto November 04, 2017)
Chief Financial Officer (w.e.f. June 12, 2018)(upto November 30, 2018)
Chief Financial Officer (w.e.f. March 18, 2019)

Company Secretary (w.e.f. June 12, 2018)

with whom has entered in transactions during the year

- Vakrangee Limited

Transactions during the year
- In relation to (a)

(Amount in ¥ 000's)

Nature of Transactions

For the year ended March 31, 2019

For the year ended March 31, 2018

Employee Benefit Expenses
Shivratan Agarwal - 640.41
Sunil Murarka - 754.26
Shailendra Jindal 2,098.44 6,498.18
Jitendra Jog 2,115.68 2,911.62
Deepak Khandelwal 159.59 -
Harshvardhan Tarkas 269.93 -

- In relation to (b) (Amount in ¥ 000's)
Nature of Transaction For the year ended March 31, 2019 For the year ended March 31, 2018

Sale of goods and services 945.98 970.50
Receipts towards sales 1,649.47 267.02
Equity Share Capital subscription - 1,00,000.00
Balance outstanding as on March 31 :
Trade Receivables - 703.49
Equity Share Capital 1,20,000.00 1,20,000.00
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Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019
Note 28 - Employee Benefit Obligations

(i) Leave obligations
The leave obligations cover the Company's liability for earned leave.
The amount of provision of ¥ Nil (March 31, 2018 ¥ 293.75 thousands) is presented as current and non-current, since the Company does not have an unconditional right to defer settlement for any

of these obligations. However, based on past experience, the Company does not expect all employee to take the full amount of accrued leave or require payment within the next 12 months. With
effect from November, 2018, all the employees of the C:

y have been ferred to the payroll of Holding Company i.e. Vak Limited. Therefore, all future liabilities pertaining to post

P

employment benefits will be settled by Vakrangee Limited. Hence, all the provisions pertaining to the same has been transfered to the statement of profit and loss in current financial year.

(ii) Gratuity (post-employment benefits)
The Company provides for gratuity to employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The

amount of gratuity payable on reti /termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service.
The gratuity plan is a funded plan and the Company makes contributions to gnised/approved funds in India. The Company does not fully fund the liability and maintains a target level of
funding to be maintained over a period of time based on estimations of expected gratuity pay . With effect from November, 2018, all the employees of the Company have been transferred to

the payroll of Holding Company i.e. Vak Limited. Therefore, all future liabilities pertaining to post employment benefits will be settled by Vakrangee Limited. Hence, all the provisions
pertaining to the same has been transfered to the statement of profit and loss in current financial year.

Gratuity
The following table sets out the amount recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as follows:

(Amount in X 000's)

Particulars Present value of obligation Fair value of Plan assets Net amount
01-Apr-17
Current Service cost 282.41 (654.28) (371 .87)|
Total amount recognised in profit or loss 28241 (654.28) (371.87)
31-Mar-18 282.41 (654.28) (371.87)
01-Apr-18

Current Service cost - = = |

Total amount recognised in profit or loss - - -
31-Mar-19 - - N

The net liability / (assets) disclosed above relates to funded plans are as follows

(Amount in ¥ 000's)
Particulars 31-Mar-19 31-Mar-18
Present value of funded obligations - 28241
Fair value of plan assets - (654.28)
Deficit/(Surplus) of gratuity plan - (371.87)
Significant esti actuarial ions and sensitivity
The significant actuarial assumptions were as follows
31-Mar-19 31-Mar-18
Discount rate - 7.75%
Salary growth rate (per annum) - 5.00%
Withdrawal rate (per annum) (18 to 30 years) - 5.00%
Withdrawal rate (per annum) (30 to 44 years) - 3.00%
Withdrawal rate (per annum) (44 to 60 years) - 2.00%
Expected rate of return - 7.75%
Mortality Table - IALM 2006-08 Ultimate
Sensitivity analysis
The sensitivity of the defined benefit obligation to ch in the weighted principal ptions is:
Particulars Impact on defined benefit obligation

Chillige bw'assmuption Increase in assumption

31-Mar-18 31-Mar-18
Discount rate 1% Decrease by 10%
Salary growth rate 1% Increase by 10%
Withdrawal rate 1% Decrease by 1%

i ¥ . Impact on defined benefit obligation
et Changein assamption Decrease in assumption
31-Mar-18 31-Mar-18
Discount rate 1% Increase by 8%
Salary growth rate 1% Decrease by 9%
Withdrawal rate 1% Decrease by 1%
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Vakrangee Logistics Private Limited

Notes to financial statements for the year ended March 31, 2019

Note 29 - Contingent Liabilities and Commitments (to the extent not provided for)

(Amount in ¥ 000's)

Particulars

As at March 31, 2019

As at March 31, 2018

(A) Contingent Liabilities

Company has provided Counter Gi
Total (A)

(B) Commitments
Esti d amount of

to be

in relation to Bank Guarantee

for (net of advances).
Total (B)

Total (A+B)

Note 30 - Financial Risk Management

The Company’s activities expose it to marke;

d on capital

not provided

100.00 100.00
100.00 100.00
100.00 100.00

risk, liquidity risk and credit risk. The below note explains the sources of risk which the entity is exposed to and how the enti

manages the risk

Exposure arising from Risk Measurement Management
Cash and cash equivalents, trade Credit Risk Aging analysis Diversifi of bank dep credit limits and
receivables, derivative financial Credit ratings letters of credit
instruments, financial assets meaasured at
amortised cost.
Borrowings and other liabilities Liquidity Risk Rolling cash flow forecasts Availibility of committed credit lines and

borrowing facilities

Future ial i Recog) Market Risk - foreign exchange Cash flow forecasting Forwarded foreign exchange contracts
financial assets and liabilities not Sensitivity analysis Foreign currency options
d i d in Indian Rupee (INR)
Long-Term borrowings at variable rates Market Risk - interest rate Sensitivity analysis Interest rate swaps
Investments in equity securities Market Risk - security prices Sensitivity analysis Portfolio diversifi
Note 31 - Income Taxes
(a) The following table provides the details of income tax liabilities and income tax asset (Amount in ¥ 000's)
Particulars As at March 31, 2019 As at March 31, 2018

Current Income Tax Liabilities
Income Tax Assets

Net current income tax liabilities / (assets) at the end

The gross movement in the current income tax liability / (asset)
Particulars

Net current income tax liability / (asset) at the beginning

Income Tax paid
Current Income Tax expense

Net current income tax liability / (asset) at the end

Note 32 - Previous year / period figures

583.36 337.16
(583.36) (337.16)
[ For the year ended March 31, 2019 | For the year ended March 31, 2018
(337.16) (118.69)
(246.20) (218.47)
(583.36) (337.16)

The financial statements have been prep:
2013 and other recognised i

d in d with the Ci

8P
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